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Circular August 2009
NEWSLETTER – Northern Ireland Self Catering Holiday Association (NISCHA)

Introduction:

Hi there, I thought I would put the fingers to the key board as there a number of items which you need to be informed of.  I also wanted to update you with the progress on the brochure for 2010 and other Association/Self Catering matters.  

Regards, Monica Curran.  Treasurer
Change in the Budget - Furnished Holiday Lets (FHL)

Self Catering Accommodation.
The recent Budget contained some small print with a completely unexpected tax bombshell for self-catering business owners; the abolition of the Furnished Holiday Letting Rules.  This is proposed to take effect in a years time, April 2010.  

This change in the Chancellor’s House of Commons budget is a technical note issued by HM Revenue & Customs called Furnished Holiday Lettings in the European Economic Area. 

The main determination is that the letting of property is not seen as a trade and the tax treatment of income from holiday letting can only be treated as trade income for tax purposes because of these FHL Rules.

As a result of the proposed changes, the Association in conjunction with the NITB, held a seminar at the Lisburn Civic Centre at the start of July to highlight this to the industry.  The presentation made by Kevin Bell of KPMG took the 70 people present through the main changes.
The main changes proposed are: 

(A) 
Loss relief: 

 
Currently losses made in one year may be offset against profits in the following year; 
(B) 
Capital Allowances: 

 
Currently you may claim capital allowances on expenditure incurred in providing 'plant and machinery' (read that as beds washing machines. etc). This means that you can deduct a proportion of the cost of those carpets and wardrobes from your taxable profits and reduce your tax bill; 

(C) 
Pension Relief: 

 
Income from holiday lets won’t be included within an individuals relevant earnings when calculating the maximum relief due for their pension contributions, from 2010; 

(D) 
Capital Gains Tax (CGT) Relief: 

 
When you sell your cottage etc. you can currently enjoy some advantages in respect of CGT. For example roll-over relief applies when you sell one property and later buy another. As always with taxation, the devil is in the detail, and much of the detail of implementation remains unclear. 

The feedback from those present was that:  more people in the industry needed to be alerted of the changes.  The Association have meet as a board since and are proposing to work with our UK wide self catering Associations in Scotland, England and Wales and the Tourism Alliance in London.

The Association are asking that each and every self caterer should write to their Westminster MP to highlight the matter.  A drafted letter has been attached at Annex 1. to this Newsletter and will also be uploaded onto the NISCHA.com website along with a list of NI MP’s for self catering owners/managers to refer to and forward letters to.

The Association hope that with the momentum of this campaign over the UK, that the budget will be changed before it comes into effect.  A response has been received from the treasury (Rt. Hon. Stephen Timms). I have supplied an update from the other Associations as well.  Please review these and other material uploaded on the NISCHA Website (members area).  

All presentations from the seminar inc the one from Kevin Bell, KPMG has been uploaded as well.

Furnished Holiday Let (FHL) 

Action Required on this:

For the Association:

· Write to all of the MLA’s to highlight the problem.

· Inform the NITB.  Ask them for further assistance.

· Write to the Westminster MPs outlining the problem. Get the budget changed!

· Continue to liaise with the 3 UK self catering Associations on this.

· Documents uploaded onto member’s area of website.
For you (Members):

· Write to your Westminster MP.  Draft letter attached to this Newsletter.

· Consult your accountant in case the lobbying does not work to see how the changes affect your situation. 
AGM:

After a recent AGM the following people were voted in.  The NISCHA Board Membership is:

Chairman
Tom Houston

Vice Chairman
David Maginn

Treasurer 
Monica Curran

Secretary
Edna McNeilly

Directors:
John Ward


Michael Calvert


Rosemary Davison


Robert Davison


Vincent Meenagh


Colleen Lowry


Robert Walker


David Irwin


Ian Buchanan
Important issues for the Association going forward:

Funding – The Association needs to secure further support to be able to plan long term.  We are not a ‘flush’ organisation and ‘market on a shoestring’.  

And, 

We need to continue to link in and have talks with the NITB, other agencies and the Tourism Partnerships.   Including knowing what our members want.
Brochure 2010: To print or Not to Print?
Two of the Association’s Board members met with the NITB recently to discuss the process for the 2010 brochure.  
NISCHA had anticipated that the format/process would stay the same as previous years (line listings of all registered properties included within the brochure) however with the timing of the final publication in December rather than in the New Year. 

The NITB informed them that they were going to produce a brochure which included all sectors, hotel/self catering/ hostelling and B&B. The only input the Assoc would have, is a page to introduce the sector. 

The situation left the two present rather bewildered.

After a board meeting last week, the Association have decided to ‘going it alone’ if we can that is based on feedback from members.  An email will be forwarded to all members of the Association to ask what their intentions are for 2010. 

The brochure will continue to be distributed through the same channels of TIC’s and Tourism Ireland channels.  

The NITB confirmed that NISCHA would have access to the NITB’s library of photos.  It is noted that TIL were supportive of the brochure and would continue to distribute these.

To help with advertisements, the association will enlist the help of a marketer. 

Brochure Rates:  

In terms of Members Rates, the main rates would be the same however there may be a possible reduction for single owner members, down to £85 per 1/12 page for new members/or early payers.

A timeframe for completion has to be agreed however the brochure is targeted to be on the shelf for mid to late November. The basic template of the brochure will be the same as 2009.

Brochure Numbers:

There were approximately 30,000 brochures printed and delivered to various warehouses for distribution to Tourism Ireland and NITB. 

Brochure Timeframe:

I will contact you later about this.  It is anticipated that a return from members will be expected by mid September. 

For those who paid late for 2008 or 2009 brochures, these people will be asked to supply their money prior to acceptance of their advertisement. 
Data Update Letter from NITB:
Recently the NITB sent out a letter asking everyone to update their premises on the discovernorthernireland website.  If this was not completed by the start of July, the premises would not appear within the NITB’s Accommodation publication.  

So if you can update your prices and details on the DiscoverNI website.  It may still not be too late! In supplying the information to the NITB make sure it is the same information supplied to everyone you are advertising with.
Scams:  

There are always a number of scams.  I have attached one with the HMRC, please ignore anything from them.  The official word from them is that they will never email a person about their tax situation, so beware.  

The 6 priests coming to stay – beware!  Again double beds and bunk beds!

The 4 honeymoon couples – I despair – the person on the other end has not checked out the premises as there are bunk beds in my place!  Please beware!
Seminar: 02 July 2009
Many thanks to all those who attended the recent seminar in the Lisburn Civic Centre.  Whilst it arose as a result of the Budget change, other topics were covered.  I believe all who attended enjoyed it.  There was a lot to cover in a morning.  The event was introduced by Tom Houston, Chairman of the Association.  Alan Clarke, CEO of NITB provided the anchor speech of where self catering was placed in the greater scheme.

It is hoped that we will organise similar events in the future.

Attendees Included: Ana Colgan – Intelligent Websites, Padraic Loughran – Rural Funding, Caroline Adams – Revised QA System, Kevin Bell – Budget Issue and Aubrey Irwin, Tourism Ireland.  Presentations are on the nischa website, follow this link http://nischa.com/membersArea.asp 
Quality Assurance Scheme: Update
A presentation was provided by Caroline Adams, NITB on the proposed way forward for the new classification scheme.  

One of the main determinants for grading will be your premises rating on Trip Advisor.  

Caroline said they would be arranging a number of meetings throughout N. Ireland, probably in groups of 20 or so.  
In the meantime, the Association want to clarify with her what the Advisers provide to new applicants to the industry. 

The association needs to ensure that the NISCHA application form and details are provided to them.  These documents can be downloaded from the NISCHA website.
At the moment there are over 1,000 registered properties, with 150 members of the Association.  The Association needs to ensure that we continue to build on this.

Website:

Please review your details on the NISCHA website and forward any changes.

Changes reported for the brochure will be amended on the website once the details for the brochure are agreed in the Autumn.  Most changes will relate to price changes for 2010.

The Board Members realise that some work is required on the NISCHA website however at the seminar recently, the ICT expert talking about Intelligent Websites was rather impressed with our website – she said it was easy to manoeuvre around.  
Stories:  Tourism Ireland
Tourism Ireland have asked us for stories related to your premises.  Maybe it is an activity you do or something your visitors had of interest.  The text can be in a raw format as professionals will dress this up.  If you have current photos that would be helpful.
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One of our first stories to be featured by Tourism Ireland will be the RSPB’s N. Ireland’s heat of ‘Nature of Farming Award’
One of the new board members has won the NI heat of the NI Nature of Farming Award.  Michael Calvert of Barnwell Farms is looking for your votes on line.  Please read all about this by clicking on the following link.
http://www.rspb.org.uk/ourwork/farming/natureoffarming/finalists/michaelcalvert.asp
I think one of the next stories could come from Philip and Nuala Ford , Greysteel.  They recently entertained Gary Lineker and his fiancée Danielle Bux.  They all seemed to have a good time.  I must say Really impressive views from the cookery school!  http://www.mylk.co.uk/ 

Miscellaneous: 

TidiNet:  
Don’t forget to update your availability and prices on the TidiNet system, the NISCHA website draws on this information and visitors to your entry can book whilst there.

Political representatives:  
Some political representatives have been approached in the past few months, really this was following the way the self catering sector was described in a recent industry survey.  
The sector is growing while others are either stationary or declining.  The Chairman’s letter and correspondence will be up loaded onto the member’s section of the NISCHA website.  
Lets hope the Chairman does not have to write about this again.
Other:  Please forward any comments or items you would like followed up. 
An important wee point.  

For new members to note.  We are not the tourist board.  We are a members association. See website for details of the Association.
If you need any clarification on any items please do not hesitate to email me on info@nischa.com or call me on 07721 510410 (preferably after 6.30 pm). 
Best wishes for the remainder of the season.  What an awful summer season we have had.  Only people had booked prior to the bad weather, I am not sure they would have booked at all.  May, June and September are always good.  This extends the season for us which is good news.  Best wishes, Monica.  
Annex 1:  Letter to Member of Parliament (MP)
NISCHA members were encouraged to write 'in their own words'.  If you do add to this, please can you stick to the topic, be brief and concise and no more than one side of A4 paper.

XXXXXXX

House of Commons

London.   SW1A 0AA

Insert date

Re:  Budget Change:  Furnished Holiday Let (FHL)
Dear (give then the proper title – e.g. Rev. McCrea) 
As an owner/operator of a self-catering accommodation business in [town/area], I am (we are) dismayed to learn about proposals to change Treasury rules which would lead to our services, no longer being treated as a proper trading business, operating as an integral part of Northern Ireland  tourism. 
This year's Budget proposed the repeal of 'FHL rules' which recognise the provision of self-catering accommodation as a business rather than a landlord's 'unearned income'.  Such a change would seriously threaten my (our) ability and willingness to remain an accommodation provider, and would also be an insult to the hard work I (we) put in to support tourism in my (our) area.

The main changes are: 

(A) 
Loss relief: 

 
Currently losses made in one year may be offset against profits in the following year; 
(B) 
Capital Allowances: 

 
Currently you may claim capital allowances on expenditure incurred in providing 'plant and machinery' (read that as beds washing machines. etc). This means that you can deduct a proportion of the cost of those carpets and wardrobes from your taxable profits and reduce your tax bill; 

(C) 
Pension Relief: 

 
Income from holiday lets won’t be included within an individuals relevant earnings when calculating the maximum relief due for their pension contributions, from 2010; 

(D) 
Capital Gains Tax (CGT) Relief: 

 
When you sell your cottage etc. you can currently enjoy some advantages in respect of CGT. For example roll-over relief applies when you sell one property and later buy another. As always with taxation, the devil is in the detail, and much of the detail of implementation remains unclear. 

You may be aware that the Federation of National Self Catering Associations (FoNSA), representing leading accommodation businesses across the UK, has made a submission to the Rt. Hon. Stephen Timms MP, Financial Secretary to the Treasury, calling upon the Treasury to undertake a review to fully evaluate the economic impact of repealing the FHL rules.  The consequences of this policy need to be fully understood and measures introduced to mitigate against the negative impacts on the industry. 
Considering the impact on tourism, rural areas and regional economies, it is important that input to this review is provided by all appropriate statutory departments and agencies within Scotland, England, Wales and Northern Ireland, as well as the Industry.

I (we) strongly urge you to let the Financial Secretary know that you support this call for a review, in support of tourism in your constituency and beyond.  There is also an Early Day Motion (1730) on this topic, which I (we) hope you will support, if you have not done so already.

Yours sincerely

_______________
Your Name, Premises name.
Annex 2.  Northern Ireland Members of Parliament (MP’s)

	Antrim
	

	South Antrim (part Newtownabbey)
	Rev Dr William McCrea (DU)

	Ards
	

	North Down (part North Down)
	Lady Sylvia Hermon (UU)

	Strangford (part Castlereagh & Down)
	Mrs Iris Robinson (DU)

	Armagh
	

	Newry & Armagh (part Newry and Mourne)
	Conor Murphy (SF)

	Ballymena
	

	North Antrim (part Ballymoney & Moyle)
	Rt Hon Ian Paisley (DU)

	Ballymoney
	

	North Antrim (part Ballymena & Moyle)
	Rt Hon Ian Paisley (DU)

	Banbridge
	

	Lagan Valley (part Lisburn)
	Rt Hon Jeffrey M. Donaldson (DU)

	South Down (part Down)
	Mr Eddie McGrady (SDLP)

	Upper Bann (part Craigavon)
	David Simpson (DU)

	Belfast
	

	Belfast East (part Castlereagh)
	Rt Hon Peter Robinson (DU)

	Belfast North (part Newtownabbey)
	Mr Nigel Dodds (DU)

	Belfast South (part Castlereagh)
	Dr Alasdair McDonnell (SDLP)

	Belfast West (part Lisburn)
	Mr Gerry Adams (SF)

	Carrickfergus
	

	East Antrim (part Larne & Newtownabbey)
	Sammy Wilson (DU)

	Castlereagh
	

	Belfast East (part Belfast)
	Rt Hon Peter Robinson (DU)

	Belfast South (part Belfast)
	Dr Alasdair McDonnell (SDLP)

	Strangford (part Ards & Down)
	Mrs Iris Robinson (DU)

	Coleraine
	

	East Londonderry (part Limavady)
	Mr Gregory Campbell (DU)

	Cookstown
	

	Mid Ulster (part Magherafelt & Dungannon)
	Mr Martin McGuinness (SF)

	Craigavon
	

	Upper Bann (part Banbridge)
	David Simpson (DU)

	Derry
	

	Foyle
	Mark Durkan (SDLP)





	Down
	

	South Down (part Banbridge)
	Mr Eddie McGrady (SDLP)

	Strangford (part Ards & Castlereagh)
	Mrs Iris Robinson (DU)

	Dungannon 
	

	Fermanagh & South Tyrone 
	Michelle Gildernew (SF)

	Mid Ulster (part Cookstown & Magherafelt)
	Mr Martin McGuinness (SF)

	Fermanagh
	

	Fermanagh & South Tyrone 
	Michelle Gildernew (SF)

	Larne
	

	East Antrim (part Carrickfergus & Newtownabbey)
	Sammy Wilson (DU)

	Limavady
	

	East Londonderry (part Coleraine)
	Mr Gregory Campbell (DU)

	Lisburn
	

	Belfast West (part Belfast)
	Mr Gerry Adams (SF)

	Lagan Valley (part Banbridge)
	Rt Hon Jeffrey M. Donaldson (DU)

	Magherafelt
	

	Mid Ulster (part Cookstown & Dungannon)
	Mr Martin McGuinness (SF)

	Moyle
	

	North Antrim (part Ballymena & Ballymoney)
	Rt Hon Ian Paisley (DU)

	Newry and Mourne
	

	Newry & Armagh (part Armagh)
	Conor Murphy (SF)

	Newtownabbey
	

	Belfast North (part Belfast)
	Mr Nigel Dodds (DU)

	East Antrim (part Larne & Carrickfergus)
	Sammy Wilson (DU)

	South Antrim (part Antrim)
	Rev Dr William McCrea (DU)

	North Down
	

	North Down (part Ards)
	Lady Sylvia Hermon (UU)

	Omagh
	

	West Tyrone
	Mr Pat Doherty (SF)


Annex 3.  Feedback from MP David Davies

In a letter dated 08-Jul to David Davies (MP for Monmouth), Stephen Timms said:


"continuing the current position is not viable both for legal reasons and because it discriminates unfairly between different types of property business. Extending the rules to EEA properties and repealing the rules would both address the legal issues. Both these options could have impacts on UK tourism, but only repeal will address the fairness issue." 

In a letter dated 17-Jul to a Welsh Assoc member, MP David Davies said: 
"You may be interested to know that the Conservative Front Bench attempted to add a new clause to the Finance Bill requiring the Chancellor to report to Parliament - before the publication of the 2009 Pre-Budget Report - on the likely impact of the FHL rule changes before they are introduced in 2010. The Government used its majority to vote the proposal down." 

Hopeful news is that I've chased up Welsh MPs that hadn't signed the EDM by 24 July and some have replied saying they can't sign until they return to Westminster for the next session of Parliament, but when they do, they will sign the EDM. 

Supplied by:

Graham Tayler
Chairman, WASCO
--------------------------------------------------------------------
Wales Association of Self Catering Operators
Gymdelthas Gwlethredwyr Hunan-Ddarpar Cymru
Annex 4. Reply from the Treasury (Rt Hon Stephen Timms)
HM Treasury, 1 Horse Guards Road, London, SWIA 2HQ

The Rt Hon Sir Menzies Campbell CBE QC MP 

16 Millgate

Cupar

Fife   KY15 5EG

8 JUL 2009

(Dear Menzies – written)

Thank you for your letter of 8 June to Alistair Darling enclosing correspondence from your constituents, (named in the original) about the implications of tax changes in the 2009 budget relating to furnished holiday lettings. I have been asked to reply and I am sorry for the delay.

(Constituents) would like to know of the implications for them and the self-catering industry in general.

It may be helpful if I give some background to the Budget announcement made on 22 April.  In general, the letting of property is treated as a property business and not as a trade.  Landlords are normally taxed on their rental income under the property income rules.  UK resident landlords are taxed in the UK on their property income, where ever in the world the property is situated.  Non-resident landlords are taxed in the UK on any income they receive from property situated in the UK.

Under the furnished holiday letting (FHL) rules, landlords of furnished holiday properties in the UK are taxed under the property income rules.  However, subject to certain qualifying conditions, they are treated as if they were trading for some tax purposes.  This means that they can obtain more flexible loss relief, additional capital allowances, certain capital gains tax reliefs, and relevant earnings treatment for pension purposes.

Landlords with income from furnished holiday accommodation that is situated elsewhere in the European Economic Area (EEA) did not qualify for the special treatment available to landlords with furnished holiday accommodation situated in the UK. They were treated instead in the same way as landlords of other types of overseas property, under the property income rules.  This difference may not be compliant with European law.  Therefore the Government had to choose whether to extend the preferential tax treatment to those who invest in European FHL properties, or withdraw

(last line of text not readable)

Extending the FHL rules to EEA properties would limit their benefit to UK tourism as it would allow UK landlords who invest in holiday accommodation abroad to claim the same preferential treatment.  Recent years have seen strong growth in the number of taxpayers owning properties abroad.  This trend is likely to continue and could increase further if the FHL rules were extended to include EEA properties on an indefinite basis.  Therefore it is likely that an indefinite extension of the FHL rules to EEA properties would also negatively impact upon UK tourism.

The Government supports the objective of a thriving UK tourism industry but doubts a distortion to the tax system is the best way of promoting it.  We have therefore decided to repeal the FHL rules from 6 April 2010 for income tax and capital gains tax purposes, and from 1 April 2010 for corporation tax purposes.

Until the repeal takes effect, the current Furnished Holiday Lettings rules will also apply to those with qualifying furnished holiday lettings situated elsewhere in the European Economic Area (EEA).  This change will only apply to those who pay tax in the UK on their property income.  Details on this change were published on HM Revenue & Customs website at Budget 2009, and can be found at www.hmrc.gov.uk/budget2009/fumished-hol-lets-1015.pdf .

The decision was taken to announce this withdrawal at Budget 2009, in order to provide a period of notice to those affected, and thus allow them time to plan for the change in tax treatment.  HMRC will provide further details about the repeal later this year.

(Constituents) are concerned that the removal of the FHL rules will mean that they are no longer treated as though they were carrying on a business.  This is not the case; someone who lets out a holiday cottage on a commercial basis will still be treated as if they are running a business.  I have set out below the main implications resulting from this change.

Once the rules are repealed, landlords of furnished holiday accommodation will continue to be taxed under the property income rules, but they will no longer be treated as if they were trading for some tax purposes.  There are still reliefs available under the property income rules.  For example they may still claim business expenses such as mortgage interest, the cost of repairs, rates, utilities and employees' wages as a deduction when they compute their taxable income from the property, in the same way as they do now.

Although the repeal of the FHL rules will remove the additional capital gains reliefs that are currently available to the owners of FHL properties, it will not impose a capital gains tax disadvantage on holiday accommodation.  Anyone selling a property may be liable to capital gains tax (CGT) on its disposal.  Depending on the vendor's circumstances, various reliefs are available to reduce the amount of tax payable.

Whilst the repeal of the FHL rules will change the way in which FHL losses can be  used, loss relief will still be available.  Individuals will be able to set their FHL losses against other property income in the year or future years, and companies will set their losses against income from other sources in the year or future years.

The repeal of the FHL rules will not affect the tax treatment of hotels or bed and breakfast accommodation, as these are trading activities.  Some people who let out holiday cottages also provide additional services to their customers, for example the provision of meals.  Where a landlord provides services over and above those normally provided by a landlord, some or all of the activity may amount to a trade.  This may apply in the case of a holiday complex consisting of self catering accommodation with additional on-site services for example a bar 1 restaurant, sports facilities and laundry.  HMRC have published guidance on this point at www.hmrc.gov.uk/manuals/pimmanual/PIM4300.htm .

As I have explained above, continuing the current position is not viable both for legal reasons and because it discriminates unfairly between different types of property business.  Extending the rules to EEA properties and repealing the rules would both address the legal issues.  Both these options could have impacts on UK tourism, but only

repeal will address the fairness issue.

Please pass on my thanks to (Constituents) for taking the trouble to raise their

concerns about this with us.

(Written – Yours Sincerely, Stephen Timms)

STEPHEN TIMMS
Annex 5. Scam: Inland Revenue
Please be careful about an email stating it is from the HMRC.  They have stated they will not be sending any emails to individual clients.  so beware.

Dear All

 

Please see below an email recently received by one of our clients.  This email advises that the client is due a refund from HMRC but this is a scam, and a very elaborate one at that.

 

The intended purpose of this email is to get individual's personal banking details.  I have confirmed this with HMRC this morning and if anyone receives such an email, they should send it to phishing@hmrc.gsi.gov.uk.  HMRC only notify refunds by letter and as such any emails the same or similar to the one below should be sent to the HMRC at the address above and deleted from your computer.

 

If you have any queries please do not hesitate to contact our tax department.

 

Regards

 

 

 

ASM Horwath

Offending email:

From: HM Revenue & Customs [mailto:refunds@hmrc.gov.uk] 
Sent: 29 July 2009 09:46
To: undisclosed-recipients:
Subject: Tax Refund Notification

 

	Tax Refund Notification
 

After the last annual calculations of your fiscal activity, we have determined that you are eligible to receive a tax refund of 1527.29 GBP. Please submit the tax refund request and allow 6-9 days in order to process it.

Click Here to submit you tax refund request

Note : A refund can be delayed a variety of reasons, for example submitting invalid records or applying after deadline.

Yours Sincerely

HM Revenue & Customs

| ?р Crown Copyright | Terms & conditions | Privacy policy |  



	


Annex 6. Newsletter from Scottish Association (Extract of)
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	In This Issue
HMRC Set to Declare Self-Catering Not a Real Business

	
	Swine Flu
We are in touch with both the Scottish Tourism Swine Flu group which has been meeting regularly, as well as a London UK Government based Swine Flu group which met for the first time last week.
We will post updates on the ASSC website as the situation changes.  Some loss of income insurance policies specify loss due to a notifiable disease.  Swine Flu is NOT a notifiable disease, and unlikely to become so: members should check their policy wording carefully.



	HMRC Set To Declare Self-Catering Not a Real Business

	Many will already be aware that this year's Budget included a quiet reference to the 'repeal' of Treasury rules on furnished holiday lettings due to a possible European challenge to the way they apply the rules.  In essence, from next year all self-catering holiday accommodation is to be treated as 'unearned income', like private residential landlords.  This means that we will no longer be able to claim the full expenses incurred in running our business as a cost against our income.  There are also serious Capital Gains and Inheritance tax issues.

ASSC has been working hard in recent weeks, using the collective voice of our UK umbrella body FoNSCA, to seek a way forward.  The strategy we have agreed to adopt is to seek a Treasury Review of the implications of such a move on the tourist industry across the UK.  We felt that this is the most likely to be effective in drawing attention to the issue, and hopefully achieve a change of course.

You need to take this seriously if you are currently operating as a trading business for tax purposes.  We would like you to write to your MPs alerting them to the serious implications for tourism in their area if these rules are abolished as currently intended.  You can find the name and address of your MP on www.parliament.uk.  You may also want to write to your MSP, but as this is a UK reserved issue, it is your MP in the UK Parliament who can have most influence.  You could write a short letter pointing out that you and other tourism businesses in your area will be badly effected by such a change, and  possibly including the following: 

As an owner/operator of a self-catering accommodation business in [town/area] I am (we are) dismayed to learn about proposals to change Treasury rules which would lead to our services no longer being treated as a proper trading business operating as an integral part of Scottish tourism.  This year's Budget proposed the repeal of 'FHL rules' which recognise the provision of self-catering accommodation as a business rather than a landlord's 'unearned income'.  Such a change would seriously threaten my (our) ability and willingness to remain an accommodation provider, and would also be an insult to the hard work I (we) put in to support tourism in my (our) area. 

You may be aware that the Federation of National Self Catering Associations, representing leading accommodation businesses across the UK, has made a submission to the Rt. Hon. Stephen Timms MP, Financial Secretary to the Treasury, calling upon the Treasury to undertake a review to fully evaluate the economic impact of repealing the FHL rules.  The consequences of this policy need to be fully understood and measures introduced to mitigate against the negative impacts on the industry. Considering the impact on tourism, rural areas and regional economies, it is important that input to this review is provided by DCMS and DEFRA, and their colleagues in Scotland and Wales, as well as the Industry.

I (we) strongly urge you to let the Financial Secretary know that you support this call for a review, in support of tourism in your constituency and beyond.  There is also an Early Day Motion (1730) on this topic, which I (we) hope you will support, if you have not done so already.

For everyone claiming normal business taxation status for their self-catering operation, this is a very real threat.  We hope that you will support us in raising the issue in Parliament and elsewhere.  By the way, when writing to your MP, keep to this topic only and keep it to one side of paper.   Waffle will end up in the round file that sits on the floor and be instantly recycled.
Further details can be found on the ASSC website, where news of any progress will also be posted.  Please keep in touch, and please let David Smythe (chairman@assc.co.uk) know your views, and of any reactions, comment and support you receive.








